Based on the Article 63 premise 5 of the Energy (#@ificial Gazette of Montenegro®, no. 28/10), the
Ministry of Economy adopted

RULEBOOK
ON CRITERIA FOR ISSUANCE OF ENERGY LICENCE, CONTENT OF A REQUEST AND
REGISTRY OF ENERGY LICENCES*

(“Official Gazette of Montenegro”, no. 49/10 on 118. 2010)
Subject
Article 1

This rulebook closely defines the criteria for i@soe of an energy license, content of a request and
registry for energy licenses.

Objects for Which the Energy License can be Issued
Article 2

An energy license can be issued for constructiah r@construction of facilities, in accordance with
Article 61 premise 2 of the Energy Law (hereaftee Law) as well as for the facilities for simuléus
generation of electrical energy and heat (co-geieaand oil pipelines and petroleum product
pipelines.

Issuance of an Energy License Based on the Energgtential of a Site
Article 3

An energy license for construction of facilitiesr fgeneration of electrical energy from Article 61

premise 2 point 1 of the Law that uses governmemteal resource or government owned land taking
into account the Strategy for Energy DevelopmenmMontenegro until 2025 (hereafter: the Strategy)
can be issued only for sites that have gross erpotgntial less than 15 GWh.

An energy license for construction of small hydawer plant with installed capacity up to 1 MW can
be issued for watercourse that has a local impogetamaccordance with a law that regulates water.

Criteria for Issuance of Energy License
Article 4

An energy license for construction of facilities #nergy generation from Article 61 premise 2 pdint
of the Law is issued if the conditions from critedefined by the Article 62 premise 3 of the Law ar
fulfilled. These conditions are related to:

1. safe and uninterrupted operation of energy faedigystem;

2. defining the location and use of the land,;



environmental protection;

measures of protection of people’s health and wafigbeople and assets;

level of energy efficiency of the facility;

use of primary energy sources;

technical accomplishment and financial ability bé tapplicant to realize the construction of
energy facility;

contribution to decrease of G@missions and

contribution to fulfilling the national target foise of RES.
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An energy license for construction or reconstructd facilities for storage of petroleum, storagace
for oil products above 50 tons and oil pipelinesl gretroleum product pipelines is issued if the
conditions from premise 1 point 2, 3, 4, and 7hi$ article are satisfied.

An energy license for construction and reconstomcf facilities for transmission or distributiori o
natural gas, storage of natural gas or liquid @étgas is issued if the conditions from premiseihipl,
2, 3,4, 6, and 7 of this article are satisfied.

An energy license for construction or reconstructod facilities for heat generation used for hegtin
and/or cooling or industrial use or distributionhafar for central heating and/or cooling or indattise
is issued if the conditions from premise 1 poinB24, 5, 6, 7, and 8 of this article are satisfi@ad in
case that these facilities use RES as primary saaraddition the condition from premise 1 poimf9
this article needs to be satisfied.

Safe and Uninterrupted Operation of Energy Facilites’ System
Article 5
Technical and technological design has to accaamagpplication of standard and technical regulaion

that define the conditions and measures for sadetyuildings, facilities and equipment in designing
construction and use of energy facilities.

Technical and technological design has to accauntiie ways to connect the facility from article®
this Regulation to the existent transmission, fpangng, or distribution system in order to obtain
functional interconnection of the system, in theecthe facility is expected to connect to transioinss
transporting or distribution system.

Technical design from premise 2 of this article teabe followed with an opinion from transmissian o
distribution system operator (depending on theagatlevel and installed capacity of energy fagildag
possibilities of connection of the planned facilibythe electrical energy system.

Location of an Energy Facility

Article 6

Request for issuance of an energy license canliraitad only for a site that satisfies natural attaer
relevant conditions for construction of energy liaci



Along with the Request for issuance of an energgnise for site from premise 1 of this article, an
opinion from municipal authorities on imbeddingtloé potential energy facility in the concept oftigla
use has to be submitted.

Environmental Protection
Article 7
Technical and technological design has to includaralysis of impact on environment (climate, land,
water, air, flora and fauna) and on cultural andtdrical goods with criteria for environmental
protection, nature protection and protection ofural and historical goods.
Measures of Protection of Health of People and Secty of People and Property
Article 8
Technical and technological design of energy fclias to account for:
1. ways to avoid damaging effects of energy facilityp®ople’s health;
2. measures of fire protection;
3. measures of protection from explosions, breakdoams similar accidents that are used for
protection of people and property.
Level of Energy Efficiency of the Facility
Article 9
Technical and technological design of energy fgclias to account for the optimal level of energy
efficiency of the equipment needed for the operatibenergy facility, as well as for the optimaldé
of energy efficiency of the whole energy facility.
Use of Primary Energy Sources

Article 10

Technical and technological design of energy fachias to account for conditions and ways of ration
use of primary energy sources (by type and usediathduring the exploitation of energy facility.

Technical and Financial Capability of the Requester
Article 11
Technical capability of the requester is evaludiaded on submitted proves of ownership of technical

equipment, specifically the equipment that willused for construction of energy facility for whitie
request is being submitted, as well as on expeziendesigning and/or operation of energy facsitie



Financial capability of the requester is evaluabeded on submitted proves of means of acquiring
financial assets needed for construction or recoasbn of energy facility (bank statement provihgt
they will finance the construction of the energgility, own finances, credit or similar).

Requester for an energy license for energy gewerd#cility of installed capacity up to 1 MW, and
which is registered with Central register of theade Court, can prove their technical capacity from
premise 1 of this article by submitting specifioatiof the equipment that will be used for consinrct

of the energy facility for which the request is sutbed.

Contribution to Decrease of CQ Emissions
Article 12

Technical-technologic design of an energy facilitgludes the calculation for decrease or incredse o
CO, emissions by the construction of the planned gntagjlity.

Contribution to Fulfillment of National Target for Use of RES
Article 13

An energy license is issued for construction oonstruction of an energy facility that uses rendeab
energy sources and that contributes to the fuléfitrof the national target for RES.

Request for Issuance of an Energy License
Article 14

Request for issuance of an energy license is stdahoin the following forms:

1. Form 0-1A — Request for issuance of an energy $iedar construction of an energy facility for
generation of electrical energy of installed capyagp to 1 MW;

2. Form 0-1B - Request for issuance of an energy $iedor construction of an energy facility for
generation of electrical energy of installed catyacp above 1 MW,

3. Form 0-2A — Request for issuance of an energy $edor construction of energy facility used
for storage of petroleum and storage space fgrrodlucts above 50 tons in weight;

4. Form 0-2B — Request for issuance of an energy diedor construction of oil pipelines and
petroleum product pipelines;

5. Form 0-3A — Request for issuance of an energy $ieefor construction of facilities for
transmission and distribution of natural gas;

6. Form 0-3B — Request for issuance of an energy diedor construction of facilities use for
storage of natural gas or storage of natural ligaist

7. Form 0-4A — Request for issuance of an energy $ieefor construction of facilities for
generation of heat for central heating and/or cagptir industrial use;

8. Form 0-4B — Request for issuance of an energy dieefor construction of facilities for
distribution of heat for central heating and/or laag or industrial use.

Forms from premise 1 of this article are printeahgl with this rulebook and are its integral part.



Documentation Needed for Facilities for Generatiorof Electricity
Article 15

Along with the request for the issuance of an epécgnse for construction or reconstruction of a
facility for generation of electricity, depending the type and the purpose of the facility, inahgdi
facilities for simultaneous generation of electgiand heat (cogeneration), the requester shathgub
1) conceptual design (technical and technologiealgh) for the construction or reconstruction
of the energy generation facility in accordancehwiite law;
2) the report of a legal person on measurementses@@rch of renewable energy potentials for
the facility that uses renewable energy source;
3) information about a site where the energy fac#hould be constructed,;
4) an opinion of TSO or DSO (depending on the gatkevels and installed capacity of an
energy facility) about the possibilities and coiwgtis for connecting the planned facility to the
power system;
5) an opinion of the competent municipal authositdout imbedding or the possibility of
imbedding of the energy facility into the concepspatial use (allocation of land);
6) an excerpt from the strategic assessment adriieonmental impact of a local spatial plan, or
other relevant act;
7) a statement from the bank expressing its witlegs to support the applicant in financing the
construction of energy facility, which include thame and the type of energy facility for which
the statement is given, location/site of an enéagifity, planned installed capacity of the fagilit
and the amount of investment required to buildrzergy facility, or evidence of
secured/procured funds from its own resources;
8) proof that the requester meets the requirenwdrsticle 11 of this Regulation.

Documentation Needed for Other Facilities
Article 16

Along with the request for issuance of an energgrise for facilities in Article 61 premise 2

points 2,3 and 4 of the Law and for oil pipelinesl getroleum product pipelines, depending on

the type and use, a requester submits the repaomstruction of energy facility for which the

request is being submitted and that includes:

information about location/site where the enempility shall be constructed;

information on type, capacity and energy efficientgnergy facility;

information on energy sources the energy faciliallsuse;

technical and technological design and means obtitility;

information on planned funds for construction oérgy facility and means of acquiring

those funds;

planned deadline for finishing the construction &fedime of energy facility;

analysis of possible effects on environment dutiveggconstruction and exploitation of

the energy object with suggested ways of enviroralgmotection;

8. analysis of the market — means of acquiring, aceg@atnd sell of energy resource or
means of generation and sell of energy, dependirtgetype of energy facility;
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9. information on conditions related to the breakhia bperation of energy facility.
Along with the report the following documentatioeemls to be submitted as well:

1. an opinion of TSO or DSO (depending on the voltagels and installed capacity of an energy
facility) about the possibilities and conditions tmnnecting the planned facility to the power
system;

2. an opinion of the competent municipal authoritieewd imbedding or the possibility of
imbedding of the energy facility into the concepspatial use (allocation of land);

3. an excerpt from the strategic assessment of thieoemeental impact of a local spatial plan, or
other relevant act;

4. a statement from the bank expressing its willingrtessupport the applicant in financing the
construction of energy facility, which include thame and the type of energy facility for which
the statement is given, location/site of an enéagifity, planned installed capacity of the
facility and the amount of investment required tddan energy facility, or evidence of
secured/procured funds from its own resources;

5. proof that the requester meets the requirememstmie 11 of this Regulation.

Consortium Contract
Article 17

Along with the request for issuance of an energyniea consortium, as a requester, shall submit
Consortium contract that closely defines:
1. solidary responsibility of all members of consamtifior construction or reconstruction of an
energy facility for that the request is submitted;
2. obligations of all members of consortium, as wsll a
3. specify a member of consortium which is authoritmedccept obligations and be the carrier of
the project for construction or reconstructionhs energy object in the name of consortium.

Publishing the Request
Article 18
Request for issuance of an energy license shalpuigished on the official website of ministry
responsible for energy (hereafter: the Ministryyelevant municipal authority at the latest 15 diagm

the day the complete request was submitted.

The website publication from premise 1 of this éldi shall specify the means and place where
suggestions and propositions related to the puadishquest can be sent.

Deadline for the acceptance of suggestions andopadp from premise 2 of this Article can not besles
than 15 days from the day when the request wasghaol on the website.

Verification of the Gross Annual Energy Potential & a Site

Article 19



In a case that the energy generation facility fisricle 61 premise 2 point 1 of the Law uses a vece

or land that is government owned, the Ministry,suee period set for submission of suggestions and
propositions from Article 18 of this Regulation, ander to verify the gross annual energy potertfal
the site planned for the construction of the endagility.

In event that though verification, it is concludéitht the gross annual energy potential of theisite
higher than required by the Article 2 of this Regidn, the energy license for the constructionumhsa
facility shall not be issued.

The Registry of Energy Licenses
Article 20
Issued energy licenses are entered in the regitgergy license.

The registry from premise 1 of this Article shaltiude:

1. name and the main office, or name and addresseopénson to whom the energy license is
issued, (tax identification number PIB and personahber);

2. number and date of issuance of an energy licendeeatate of its extension;

3. number and date of accepting the request for issuafthe energy license;

4. information about location of the energy facilitgaflastral parcele number and cadastral
municipality);

5. technical characteristics of the facility and

6. date of expiration of the energy license.

Article 21
This Rulebook becomes official on the eighth daynfrthe publication in the “Official Gazette of

Montenegro”.

*** THIS IS AN UNOFFICIAL TRANSLATION. ***
*** THE OFFICIAL COPY IS IN MONTENEGRIN. ***



